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The small business outlook has dimmed further as massive shifts in
commodity prices and exchange rates tear through the economy. Optimism
is now near the lowest level recorded by CFIB.
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Update #4: Business Barometer-

Despite the scaled-down outlook compared to
last week, credit concerns appear to have
stabilized. The number of businesses reporting
problems accessing bank financing has been
held to 25 per cent during the week of October
27, slightly under findings from the previous
three weeks, but not enough to be statistically
relevant (see Table 1). However, the number of
business owners reporting improvements in
the availability of credit has all but
disappeared.

Employment markets also appear to be getting
weaker in light of the outlook. Only 20 per
cent of owners expect to be adding to full-time
employment levels in the next 12 months,
while almost the same number (19 per cent)
expect to cut back. These are considerably
weaker numbers than recorded as little as six
weeks ago.

It should be noted that these perspectives do
not yet represent firm plans by business
owners. Developments in financial and
commodity markets are still too volatile and
uncertain to allow business owners to plan
effectively. Growth may be paused for the
moment, but longer term performance of
small and mid-sized enterprises will depend
on how markets settle out over the next few
months.
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Table 1 :
Business conditions to watch
Access to bank Full-time
credit, past 3 months | employment, next 12
months
Better Worse Increase  Decrease
% response
Sept. 2007 8 12 32 7
Dec. 2007 7 13 31 9
Mar. 2008 6 15 30 8
Jun. 2008 7 15 27 10
Sept. 2008 6 18 28 11
Sept. 13-Oct. 5 6 27 34 15
Oct. 6-13 3 26 25 17
Oct. 14-19 3 28 25 15
Oct. 20-26 (r) 3 27 23 16
Oct. 27-Nov. 2 (p) 2 25 20 19
Nov. 3-9
Nov. 10-16

(r) = revised full-week results
(p) = preliminary, based on responses early in the week

These findings are based on 806 responses of
business owners surveyed on October 27 and
28, 2008. The latest weekly survey was sent to
8,000 randomly selected CFIB members and
conducted via a secure web interface. Results
can be considered accurate to within +/- 3.5
percentage points 19 times out of 20. The next
survey will be sent to a new list of 8,000
members on November 3, and results will be
released on November 6.
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